TAIPING SUPER BERHAD

Company no. 330171-P

(Incorporated in Malaysia)

INTERIM REPORT FOR THE PERIOD ENDED 30 JUNE 2003
Notes to the Interim Financial Report (In accordance with MASB 26)

A1.
Accounting Policies

This interim report is unaudited and has been prepared in accordance with Malaysian Accounting Standards Board (“MASB”) 26 on ‘Interim Financial Reporting’ and paragraph 9.22 of the Listing Requirements of Kuala Lumpur Stock Exchange (“KLSE”) and should be read in conjunction with the Group's audited financial statements for the year ended 31 December 2002.

The accounting policies and methods of computation adopted in the condensed financial statements are consistent with those adopted for the annual financial statements for the year ended 31 December 2002.

A2.
Annual Audit Report 

The audit report of the latest audited annual financial statements for the financial year ended 31 December 2002 was not subject to any qualification.

A3.
Seasonal or Cyclical Factors

The Group’s operations are generally not affected by any seasonal or cyclical factors, except for its travel & tours division, which may generate better revenue during festive seasons and long school holidays.

A4.
Unusual Items Affecting Financial Statements

There was no unusual item affecting the assets, liabilities, equity, net income or cash flows of the Group in neither the current financial quarter nor the six months ended 30 June 2003.

A5.
Change in Accounting Estimates

There was no material change in estimates of amounts used in the preparation of the financial statements in the current financial quarter as compared with the preceding financial quarter of 2003 as well as prior financial year.

A6.
Debt and Equity Securities

There was no issuance, cancellation, repurchase, resale nor repayment of debt or equity securities during the current financial quarter.

A7.
Dividend Paid

No dividend was paid in the current financial quarter nor the 6 months ended 30 June 2003.

A8.
Segmental Information


Analysis by business for the six months ended 30 June 2003:

	Business
	Turnover

RM'000
	Net loss before tax

RM'000

	Coach fabrication
	1,930
	(974)

	Travel & tours
	19,028
	(2,398)

	Others
	0
	(154)

	Total
	20,958
	(3,526)


A9.
Valuations of Property, Plant and Equipment

The valuations of property, plant and equipment have been brought forward without amendment from the latest annual audited financial statements.

A10.
Subsequent Events
Subsequent to 30 June 2003, the following events occurred:

· Shareholders of the Company approved the corporate proposals.  Please refer to note B8. 
· Global settlement of the legal case against the Company’s subsidiaries.  Please refer to note B11.

A11.
Changes in the Composition of the Group

The changes in the composition of the Group since 31 December 2002 is as follows:

· The Company had on 13 March 2003 acquired 2 ordinary shares of S$1.00 each representing 100% of the issued and paid-up capital of Konvekta Coachair Pte. Ltd. ('KCPL') at a purchase price of S$1,250.  KCPL is a dormant company incorporated in Singapore and shall operate as ticketing agents in respect of express bus services. 

A12.
Changes in Contingent Liabilities or Contingent Assets

The changes in contingent liabilities since 31 December 2002 is as follows:

· The Company has issued a corporate guarantee for a RM1,200,000 hire purchase facilities granted to a third party as a form of financial assistance to the third party in order to facilitate the ordinary business of a subsidiary.
Notes to the Interim Financial Report (In accordance with KLSE Revised Listing Requirements)

B1. 
Review of the Performance of the Company and Its Principal Subsidiaries

The Group recorded revenue of RM20.958 million and a pre-tax loss of RM3.526 million for the six (6) months ended 30 June 2003 compared to RM33.964 million and RM1.006 million in the corresponding period of the preceding year.
The travel and tour division recorded a decline in revenue due to the Severe Acute Respiratory Syndrome (‘SARS’) outbreak.
B2.
Material Changes in the Quarterly Results 

For the quarter under review, the Group registered revenue of RM7.437 million which is lower than the preceding quarter of RM13.521 million.
The lower revenue recorded for the quarter was mainly attributed to the outbreak of SARS in April and May 2003 which has affected the travel and tour division.  However cost-cutting measures such as salary cut and compulsory unpaid leave contained the impact on the said division.
The coach fabrication division recorded an increase in revenue as more coaches were delivered in the said quarter.
B3.
Current Year Prospects 

The corporate exercise is expected to be completed by the end of the year.  Thereafter the Group’s financial position would be regularize and strengthen.

Barring unforeseen circumstances, the Company anticipates its operating performance in the remaining period of the year to be satisfactory.

B4.
Profit Forecast / Profit Guarantee


The Group did not issue any profit forecast or profit guarantee.

B5.
Taxation

No tax provision is required for the financial year ended 30 June 2003. 

B6.
Profit/(Loss) on the Sale of Unquoted Investments and/or Properties

There was no sale of unquoted investments or properties for the current financial quarter.

B7.
Quoted Securities

There was no sale of quoted investment or properties for the current financial quarter.

B8.
Status of Corporate Proposals Announced But Not Completed as at 22 August 2003 (the latest practicable date which is not earlier than 7 days from the date of issue of this Quarterly Report)

The Securities Commission ('the SC') had via its letter on 6 January 2003 approved the following corporate proposals:

(a) Proposed Renounceable Rights Issue of 15,999,200 new ordinary shares of RM1.00 each in the Company (‘Rights Shares’) together with 15,999,200 free detachable warrants (‘Warrants’) on the basis of four (4) Rights Shares and four (4) Warrants for every five (5) existing ordinary shares of RM1.00 each held in the Company ('Proposed Rights Issue with Warrants');

(b) Proposed Bonus Issue of 3,999,800 new ordinary share of RM1.00 each in the Company, credited as fully paid-up, on the basis of one (1) Bonus share for every four (4) rights shares allotted and issued pursuant to the Proposed Rights Issue with Warrants ('Proposed Bonus Issue');

(c) Proposed restricted issue of RM10,000,000 nominal value of 6% 5-year Convertible Unsecured Loan Stocks to identified placees; and

(d) Proposed establishment of an employee share option scheme for eligible directors and/or employees of the Company and its subsidiaries.

However, the Proposed Legend Develand Sdn Bhd ('LDSB') Acquisition involving the acquisition of 9,478,994 ordinary shares of RM1.00 each representing the enlarged 100% equity interest of LDSB for a purchase consideration of RM9,500,000 to be satisfied by issuance of 8,482,143 new ordinary shares of the Company at an issue price of RM1.12 was not approved by the SC. 

Subsequently on 22 January 2003, the Rights Issue price, the exercise price of Warrants and the conversion price of the CULS were fixed at RM1.00 for every one (1) new TSB share which represent a premium of 11.11% from the theoretical ex-all price of RM0.90 per share based on the five (5) days weighted average market price of RM1.00 up to 21 January 2003.
The Company had on 7 April 2003 proposed to implement the Proposed Rights Issue with Warrants on a minimum subscription level of 10,000,000 Rights Shares whereby the Proposed Bonus Issue will be credited as fully paid-up on the basis of one (1) Bonus share for every four (4) Rights Shares allotted and issued pursuant to the Proposed Rights Issue with Warrants.  The ratio for the entitlement of the Bonus Shares will depend on the subscription level of the Proposed Rights Issue with Warrants.

Due to the revision, Taiping Super Equity Sdn Bhd (‘TSE’), the major shareholder of TSB may trigger subsection 6 of the Malaysian Code on Take-Overs and Mergers, 1998 whereby TSE and persons acting in concert (if any) are required to extend a mandatory offer for the remaining shares in TSB not already owned by TSE and persons acting in concert (if any) upon completion of the Proposed Rights Issue with Warrants and Proposed Bonus Issue (‘the Proposed Exemption to TSE’).

On 3 July 2003, Southern Investment Bank Berhad on behalf of TSE sought the approval of the SC on the Proposed Exemption to TSE.

The shareholders of the Company had at the Extraordinary General Meeting convened on 4 August 2003 approved the proposals stated in the Circular dated 12 July 2003 and the Independent Advice Circular dated 26 July 2003.
The Securities Commission (‘the SC’) had on 12 August 2003 approved the Exemption to TSE.
Meanwhile the entitlement date (i.e. book closure date) of the Rights Issue with Warrants has been fixed as 3 September 2003.
On another note in regards to the approval obtained from the SC on 6 January 2003 for the abovementioned proposals, the SC had on 16 July 2003 approved the extension of time until 5 December 2003 for the Company to implement the proposals.

Non-Compliance of Minimum Paid-Up Capital Requirement

In early 1999, the SC revised the minimum paid-up capital requirement for companies listed on the Kuala Lumpur Stock Exchange.  The deadline for undercapitalised listed companies to comply with this requirement is 31 December 2003.

Currently the issued and paid-up capital of the Company of RM19.999 million does not complied with the required minimum issued and paid-up capital of RM40 million for a company listed on the Second Board of the Kuala Lumpur Stock Exchange.

However upon the completion of the Proposed Rights Issue with Warrants and the Proposed Bonus Issue, the Company’s paid-up capital will be approximately RM40 million.

B9.
Borrowings 

The Group’s borrowings as at 30 June 2003 are as follows:


	
	Secured
	Unsecured
	Total
	
	
	

	
	RM'000
	RM'000
	RM'000
	
	Payable
	RM'000

	Bank overdraft
	4,028
	250
	4,278
	
	Within 12 months
	9,162

	Revolving credit
	-
	1,100
	1,100
	
	After 12 months
	7,144

	Bankers acceptances
	1,322
	-
	1,322
	
	
	

	Term loan
	9,606
	-
	9,606
	
	
	

	
	14,956
	1,350
	16,306
	
	
	16,306

	
	
	
	
	
	
	


B10.
Off Balance Sheet Financial Instruments

There was no material off balance sheet financial instruments for the period under review.

B11.
Material Litigation

Exing (M) Sdn Bhd (‘Exing’) vs Taiping Super Coach Builder Sdn Bhd (‘TSCB’), Konvekta Coachair (M) Sdn Bhd (‘Konvekta’) and Tran-Apex Sdn Bhd (‘Trans-Apex’)

On 19 April 2002, Exing served a Writ of Summons against the Company’s subsidiaries, TSCB and Konvekta and Trans-Apex, a customer of Exing for the return of 22 units of coach air-conditioners or payment of their value of RM704,000.

The Court on 29 October 2002 granted Exing’s application for Summary Judgment with costs whereby TSCB is either: 

1. To return the 22 units of coach air-conditioners to Exing; or

2. Pay the sum of RM704,000 with 8% per annum interest levied on the sum from the date of filing the Writ of Summons to the date of full settlement.

The Court has also directed Exing to file an application for assessment of damages.

TSCB filed an appeal against the decision on 7 November 2002.  A written request was made on November 12, 2002 to Exing via their solicitors to stay the execution of the Order until the disposal of the said appeal.

At the 9 May 2003 hearing of the appeal, the Court directed the parties to file in written submissions by 30 June 2003 and the matter was fixed for decision on 21 July 2003.  
The parties had agreed to a global settlement of RM790,000 to be settled by five (5) staggered payments.  A Notice of Discontinuance dated 25 August 2003 has been filed with the Kuala Lumpur High Court on 29 August 2003.
B12.
Dividend


The Directors do not recommend any dividend in respect of the year under review.

B13.
Earnings Per Share 


Basic Earnings Per Share 

	
	Current

Quarter ended

30/6/2003

RM’000
	Current 

6 months ended

30/6/2003

RM’000

	Net Profit /(Loss) 
	(1,018)
	(3,526)

	Ordinary Shares Issued
	19,999
	19,999

	
	
	

	Basis Earnings / (Loss) Per Share (sen)
	(5.09)
	(17.63)



Diluted Earnings Per Share


Not applicable.

By Order of the Board

CHEONG WEI LING 

Company Secretary

Kuala Lumpur

29 August 2003
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